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" RSM

INDEPENDENT AUDITOR'S REPORT

To the Members of The CanLearn Society For Persons with Learning Difficulties
Opinion

We have audited the financial statements of The CanLearn Society For Persons with Learning Difficulties (the
"Society"), which comprise the statement of financial position as at August 31, 2024, and the statements of
operations, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Society as at August 31, 2024, and its results of operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Society in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Society or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We afso:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
efror, design and perform audit procedures responsive to those risks, and obftain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from emor, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Society's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Socisty's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Cur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Society to cease to continue as a going concemn.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation. '

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

ZSM Canada LLP

Chartered Professional Accountants
November 22, 2024
Calgary, Alberta



The CanLearn Society For Persons with Learning Difficulties

Statement of Financial Position
August 31, 2024

Assets

Current assets
Cash
Restricted cash {note 3)
Investments (note 4)
Accounts receivable
Prepaid expenses

Investments (note 4)
Investments related to the endowment fund (note 5)
Tangible capital assets (note 6)

Liabilities
Current liabilities

Accounts payable and accrued liabilities
Deferred contributions related to operations (note 7)

Deferred contributions related to tangible capital assets
(note 8)

Net Assets

Endowment fund (note 5)
Internally restricted funds {note 10}
Unrestricted

Commitment (note 11)

Approved on behalf of the Board,

&Mmﬂ Director

M MA&M_Director

R

2024

$ 791,302
40,165
656,733
45,694
26,079

1,669,973

741,729

3.610

$ 2,305,312

$ 73,268
849,927

923,195

3.610

926,805

686,871
300,404
391,232

1,378.507

$ 2,305,312

2023

$ 577,126
20,220
526,000
48,940
22,335

1,194,621
124,404
643,184

15,287

$ 1,977,496

$ 84,492
— 633,550

718,042

15,287

733.329

651,871
300,404
291,892

1,244,167

$_ 1,977,496



The CanLearn Society For Persons with Learning Difficulties

Statement of Operations
Year Ended August 31, 2024

Revenue
Fees for service
Literacy programs
Financial assistance services
Clinical programs
Investment income {notes 5 and 9)
Casino
Donations
Fundraising events
Capacity building

Amortization of deferred contributions related to tangible

capital assets (note 8)
Contributed goods
Government assistance

Expenses
Salaries and wages
Sub-contracts
Rental
Projects
Professional fees
Office
Insurance
Interest and bank charges
Travel
Amortization
Gifts-in-kind
Fundraising
Board
Advertising and promotion

Revenue over expenses before the following:

Other income

Gain on disposal of endowment fund investments
Change in fair value of endowment fund investments

Excess of revenue over expenses

2024

$ 697,356
609,409
291,820
120,993
107,476

64,553
28,471
17,563
15,983

11,677
10,105

1,976,406

1,232,160
442,806
95,992
40,278
27,162
20,283
15,675
13,040
11,883
11,677
8,580
5,667
3,223

2,047

1,930,473

45,933

45,603

7.804

53,407
$ 99,340

2023

$ 667,804
588,229
338,369
123,121

72,488
83,747
27,864
13,363
15,393

29,540
20,959
466

1,981,433

1,108,269
482,071
86,450
43,114
25,995
21,009
14,714
11,425
12,136
29,540
22,482
15,913
3,569

26,160

1,902,847
78,586

37,460

6,886

44,346
$ 122,932



The CanLearn Society For Persons with Learning Difficulties
Statement of Changes in Net Assets
Year Ended August 31, 2024

Total
Internally
Endowment resfricted
fund funds Unrestricted 2024 2023
(note 5) (note 10}
Net assets, beginning of year $ 651,871 § 300404 § 291,802 $1,244167 $1,120,680
Endowment fund contribution (note 5) 35,000 - - 35,000 555
Excess of revenue over expenses - - 99,340 99,340 122,932
Net assets, end of year $ 686,871 § 300,404 $ 391,232 $1,378,5607 $1,244,167




The CanLearn Society For Persons with Learning Difficulties

Statement of Cash Flows
Year Ended August 31, 2024

Cash provided by (used in):

Operating activities
Excess of revenue over expenses
Add (deduct) items not affecting cash
Amortization
Deferred contributions related to tangible capital assets
Gain on disposal of endowment fund investments
Change in fair value of endowment fund investments
Re-invested investment income related to endowment
fund
Government assistance
Imputed interest on the Canada Emergency Business
Account loan

Changes in non-cash working capital
Restricted cash (note 3)
Accounts receivable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred contributions related to operations (note 7)

Financing activities
Endowment fund contributions received
Repayments of Canada Emergency Business Account loan

Investing activities
Purchase of investments
Disposal of investments
Endowment fund contribution
Purchase of endowment fund investments
Disposal of endowment fund investments

Cash inflow (outflow)
Cash, beginning of year

Cash, end of year

2024 2023
$ 99,340 $ 122,032
11,677 29,540
(11,677) (29,540)
(45,603) (37,460)
(7,804) (6,886)
(10,138) -
- (466)
- - -394
35,795 78.514
(19,945) 99,252
3,246 70,421
(3,744) 4,379
(11,224) 20,891
216,377 (47,692)
184,710 147,251
220,505 225.765
35,000 555
- (30,000)
35,000 (29.445)
(532,329) (650,404)
526,000 56,000
(35,000) (555)
- (636,159)
- 636.159
(41,329) (594,959)
214,176 (398,639)
577.126 975,765
$ 791,302 $ 577,126



The Canl.earn Society For Persons with Learning Difficulties
Notes to Financial Statements
August 31, 2024

1. Nature of operations

The CanlLearn Society For Persons with Learning Difficulties (the "Society") is a not-for-
profit organization incorporated under the Societies Act of Alberta. The Society unlocks
potential so all can learn by providing assessments, services and programs to individuals
with learning difficulties and ADHD, providing innovative literacy and social-emotional
programming. CanLearn provides a mix of funded programs and fee-based services. The
fee-based services are offered on a subsidized sliding scale so all families that need help
can access services. Subsidies are provided through the CanLearn financial assistance
fund.

As a registered charity, the Society is exempt from the payment of income tax under
Section 149(1)(f) of the Income Tax Act of Canada.

2.  Significant accounting policies

The financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit ocrganizations ("ASNPO") and include the following significant
accounting policies:

(a) Revenue recognition

The Society follows the deferral method of accounting for contributions which
include donations, fundraising, financial assistance and grants.

Restricted contributions including literacy programs, clinical programs, financial
assistance, capacity building, casino and special projects are recognized as
revenue in the year in which the related expenses are incurred. Restricted
contributions including fundraising events are recognized as revenue when the
event has taken place and collection is reasonably assured. Restricted contributions
relating to tangible capital assets are deferred and recognized into revenue on the
same basis as the amortization expense related to the acquired tangible capital
assets. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection
is reasonably assured.

Endowment contributions are recognized as direct increases in net assets.
Investment income from investments related to the endowment fund is not
externally restricted and so is recorded in the statement of operations.

Fee for services are recognized as revenue when the services have been
performed and collection is reasonably assured.

Government assistance is recognized as income in the year when the related
qualifying expenses are incurred. When the Society qualifies to receive a forgivable
loan, it accounts for it in the same manner as government assistance and the
forgivable portion of the loan is recognized as income when the Society has
received the funds and meets the stipulation under the government assistance loan
program for forgiveness, and not at the time such loans are forgiven.

-8-



The Canl.earn Society For Persons with Learning Difficulties
Notes to Financial Statements
August 31, 2024

2.

Significant accounting policies (continued)

(b)

©

(d)

Investment income is recognized as revenue when earned, and collection is
reasonably assured.

Investments

Investments include non-cashable guaranteed investment certificates, which are
held to fund the internally restricted operating reserve (note 10). Interest income
earned on the investment certificates is recorded to the general operating fund.

Tangible capital assets

Purchased tangible capital assets are recorded at cost. Donated tangible capital
assets (note 8) are recorded at fair value at the date of donation, if reasonably
determinable. Amortization on tangible capital assets is provided using the straight-
line method over the estimated useful life of the tangible capital asset and
commences in the fiscal year the asset is placed in use, as follows:

Computer software 5 years
Furniture and fixtures 5 years
Leasehold improvements 3 years
Computer hardware 3 years

When conditions indicate a tangible capital asset is impaired, the carrying value of
the tangible capital asset is written down to the asset’s fair value or replacement
cost. The write-down of the tangible capital assets is recorded as an expense in the
statement of operations. A write-down is not reversed.

Contributed materials and services

Contributed materials and services are recorded as revenue and expenses when
the fair market value is reasonably determinable and when they are used in the
normal course of the Society’s operations and would otherwise have been
purchased.

Volunteers contribute significant hours of service per year to assist the Society in
carrying out its services and delivering activities. Because of the difficulty in
determining their fair value, contributed services are not recognized in these
financial statements.



The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements
August 31, 2024

2,

Significant accounting policies (continued)

()

(f)

Financia! instruments
Measurement

The Society initially measures its financial assets and liabilities at fair value, except
for certain non-arm’s length transactions that are measured at the exchange
amount.

The Society subsequently measures all its financial assets and financial
liabilities at amortized cost, except for endowment fund investments that are quoted
in an active market which are measured at fair value. Changes in fair value are
recognized the statement of operations.

Financial assets measured at amoriized cost include cash, restricted cash,
investments and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities.

Impairment

Financial assets measured at cost or amortized cost are tested for impairment, at
the end of each year, to determine whether there are indicators that the asset may
be impaired. The amount of the write-down, if any, is recognized in the statement of
operations. The previously recognized impairment loss may be reversed to the
extent of the improvement, directly or by adjusting the allowance account. The
reversal may be recorded provided it is no greater than the amount that had been
previously reported as a reduction in the asset and it does not exceed original cost.
The amount of the reversal is recognized in the statement of operations.

Measurement uncertainty

The preparation of financial statements in accordance with Canadian accounting
standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and
expenses during the period. Actual resulis may differ from management's best
esfimates as additional information becomes available in the future.

Restricted cash

Restricted cash reflects funds that have been collected through casino proceeds and are
therefore externally restricted by the Alberta Gaming, Liquor and Cannabis Commission.
The Society maintains a separate bank account for casino funds.

-10-



The CanLearn Society For Persons with Learning Difficulties

Notes to Financial Statements
August 31, 2024

4,

Investments

Two year non-cashable guaranteed investment
certificate at fixed interest rate of 5.3% per
annum with a maturity date of November 29,
2024.

One year non-cashable guaranteed investment
certificate at fixed interest rate of 4.95% per
annum with a maturity date of November 29,
2024.

One year non-cashable guaranteed investment
cerfificate at fixed interest rate of 4.95% per
annum with a maturity date of November 29,
2024.

One year non-cashable guaranteed investment
certificate at fixed interest rate of 4.95% per
annum with a maturity date of November 29,
2024,

One year non-cashable guaranteed investment
certificate at fixed interest rate of 3.95% per
annum with a maturity date of August 30, 2025.

One year non-cashable guaranteed investment
certificate at fixed interest rate of 4.25% per
annum with a maturity date of July 17, 2025.

Guaranteed investment certificates matured in
the year

Less: Maturities within one year

A1-

$

2024

124,404

50,000

200,000

100,000

56,000

126,329

656,733
—..656,733

$

$

2023

124,404

526,000
650,404
— 926,000
124,404



The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements
August 31, 2024

5. Endowment fund and investment income

The Jack and Louise Lee Fund has been established in the amount of $686,871 (2023 -
$651,871) to provide a source of income to be used for the charitable purposes of the
Society. The funds are in a long-term investment pooling arrangement with the Calgary
Foundation and are restricted in that the Society cannot encroach on the established
amount of the endowment investment. Income from the endowment shall be distributed to
the Society no less often than annually. The investments related to the endowment fund
have a fair market value of $741,729 (2023 - $643,184). During the year, a donation of
$35,000 (2023 - $555) was received toward the endowment fund.

Included in investment income is dividends and interest from the Jack and Louise Lee
Fund in the amount of $10,138 (2023 - $1,468).

6. Tangible capital assets

Net Book Value
Accumulated
Cost Amortization 2024 2023
Computer hardware $ 84381 $ 8385 § 525 $ 9,118
Computer software 42 579 39,494 3,085 6,169
Fumiture and fixtures 47,636 47,636 - -
Leasehold improvements 13.157 13,157 - -

$ 187,753 § 184,143 $ 3610 $ 15,287

7.  Deferred contributions related to operations

The Society received certain grants that were subject to spending restrictions. Restricted
grants received and expended were as follows:

Beginning Closing

Balance, Balance,
September 1, ' August 31,

2023 Additions Uttlization 2024

Fee for service - financial assistance $ 27,952 $ 115081 $ 96,3156 $ 46,718
Clinical programs 70,063 447,083 392,980 124,166
Spaecial projects 9,683 55,932 51,530 14,085
Family literacy 381,409 709,997 609,409 481,997
Capacity building 71,400 - 15,983 55417
Casino fund 43,875 110,054 64,553 89,376
Agency event fundraiser 29168 9.000 - 38,168

$ 633,550 $1447,147 $1,230,770 § 849,927

-12-



The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements

August 31, 2024

7.

10.

Deferred contributions related to operations (continued)

Beginning Closing

Balance, Balance,
September 1, August 31,

2022 Additions Utilization 2023

Fee for service - financial assistance § 91227 $ 88566 $ 151,841 $ 27,952
Clinical programs 68,317 416,141 414,395 70,063
Special projects 5,880 35,773 31,970 9,683
Family literacy 332,935 636,703 588,229 381,408
Capacity building 59,243 22,550 10,393 71,400
Casino fund 107,622 20,000 83,747 43,875
PGI fundraiser 16,018 13,150 - 20,168

$ 681,242 $1,232883 $1,280575 $ 633,550

Deferred contributions related to tangible capital asseis

2024 2023
Balance, beginning of year $ 15,287 $ 44827
Utilization (11.677) (29,540)
Balance, end of year $ 3,610 $ 15,287

The Calgary Foundation and investment income

The Calgary Foundation holds and administers $289,802 (2023 - $277,554) in a long-term
investment pooling arrangement on behalf of the Society. The principal amount is not
available for withdrawal by the Society and, as such, is not included in these financial
statements. However, grants from the funds in the amount of $13,239 (2023 - $13,232)
have been paid to the Society and are included in investment income.

Internally restricted funds

The CanbLearn Board of Directors has established an Operating Reserve fund in the
amount of $300,404 (2023 - $300,404) to address unanticipated operating contingencies.
During the year, the Board of Directors approved a transfer of $NIL (2023 - $120,000)
from the unrestricted to the internally restricted funds. These funds are not available for
use without the approval of the Board.

13-



The CanlLearn Society For Persons with Learning Difficulties
Notes to Financial Statements
August 31, 2024

11.

12.

Lease commitment

On August 1, 2024 the Society entered a new one-year lease agreement, effective until
July 31, 2025. Future minimum lease payments for the next year are $85,774.

Financial instruments

The Society is exposed to the following significant financial risks:

(@)

(b)

()

(d)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Society is
exposed to interest rate price risk to the extent that the investments bear interest at
fixed rates.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. The financial
instruments that potentially subject the Society to a significant concentration of
credit risk consist primarily of cash, restricted cash and investments. The Society
mitigates its exposure to credit loss by placing its cash, restricted cash and
investments with major financial institutions.

Accounts receivable typically has no significant concentration of credit risk with any
one party or industry. As such, credit risk of accounts receivable is considered [ow.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. The Society’s endowment fund is
subject to market risk (note 5). The endowment fund's portfolic consists of various
types of securities which are subject to market fluctuations. The Society has
mitigated this risk exposure by investing the fund in a large long-term diversified
pooling fund arrangement with the Calgary Foundation.

Liquidity risk

Liquidity risk is the risk that the Society will encounter difficulty in meeting obligations
associated with financial liabilities. The financial liabilities consist of accounts
payable and accrued liabilties. Management closely monitors cash flow
requirements to ensure that it has sufficient cash on demand to meet operational
and financial obligations.

There have been no changes to any significant risk exposures from the previous year-

end.
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The Canlearn Society For Persons with Learning Difficulties
Notes to Financial Statements
August 31, 2024

13.

14.

Disclosure requirements

As required under Section 7(2) of the Charitable Fundraising Regulation of Alberta, the
Society is required to disclose the following:

Gross fundraising contributions received in the current year were $17,663 (2023 -
$13,363).

All monies received from fundraising were used for administrative and marketing
expenses. No specific item was purchased which accounted for over 10% of the
contributions received.

All expenses incurred for the purposes of soliciting contributions were $NIL (2023 - $NIL).

No amounts were paid as remuneration to an outside consultant or employees for
fundraising activities in 2024 or 2023.

Related party transactions

During the year, the Society received donations from a number of directors aggregating to
$7,330 (2023 - $3,483).

These transactions are in the normal course of operations and are measured at the

exchange amount which is the amount of consideration established and agreed to by the
related parties.
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