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INDEPENDENT AUDITOR'S REPORT

To: The Board of Directors of
The Resilience Institute

Opinion
We have audited the financial statements of The Rockies Institute Ltd. (operating as The Resilience
Institute), which comprise the statement of financial position as at March 31, 2021, and the statements of
operations and changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Institute as at March 31, 2021, and its results of operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Institute in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Institute's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Institute or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Institute's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance
with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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INDEPENDENT AUDITOR'S REPORT, continued

Auditor's Responsibilities for the Audit of the Financial Statements, continued
w Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

w Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Institute's internal control.

w Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

w Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Institute's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Institute to cease to continue
as a going concern.

w Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Lethbridge, Alberta

July 15, 2021 Chartered Professional Accountants
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THE RESILIENCE INSTITUTE
STATEMENT OF FINANCIAL POSITION

As at March 31, 2021

2021 2020

ASSETS

Current
Cash $ 279,834 $ 181,607
Accounts receivable (note 3) 17,082 83,336
Prepaid expenses 11,776 2,978

$ 308,692 $ 267,921

LIABILITIES AND NET ASSETS

Current
Accounts payable and accrued liabilities $ 48,407 $ 73,712
Unearned revenue (note 4) 9,825 53,227
Deferred contributions (note 5) 216,084 120,418

274,316 247,357

Net assets 34,376 20,564

$ 308,692 $ 267,921

Approved on behalf of the board:

Director Director
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THE RESILIENCE INSTITUTE
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

For the year ended March 31, 2021

2021 2020

Revenue
Foundation grants $ 224,544 $ 77,185
Government grants 77,434 201,317
Consultancy 56,403 49,473
Donations 6,038 5,047
Interest 175 31
Sponsorship - 5,000

364,594 338,053

Expenses
Staff and board 265,881 197,646
Program services 47,016 37,397
Professional fees 10,652 5,614
Software and licences 7,910 4,709
Supplies and materials 7,685 17,486
Marketing and communications 4,693 9,773
Travel 2,577 44,657
Facility rental 1,787 4,179
Banking and financial costs 943 586
Insurance 910 1,165
Other general and administrative 451 85
Meals and catering (non-hosting) 277 2,579

350,782 325,876

Excess of revenue over expenses 13,812 12,177

Net assets, beginning of year 20,564 8,387

Net assets, end of year $ 34,376 $ 20,564
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THE RESILIENCE INSTITUTE
STATEMENT OF CASH FLOWS

For the year ended March 31, 2021

2021 2020

Cash flows from operating activities
Excess of revenue over expenses $ 13,812 $ 12,177
Change in non-cash working capital items

Accounts receivable 66,254 (69,506)
Prepaid expenses (8,798) (1,019)
Accounts payable and accrued liabilities (25,305) (1,712)
Unearned revenue (43,402) 47,227
Deferred contributions 95,666 61,936

Net increase in cash 98,227 49,103

Cash, beginning of year 181,607 132,504

Cash, end of year $ 279,834 $ 181,607
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THE RESILIENCE INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2021

1. Nature of operations

The Rockies Institute Ltd. (operating as The Resilience Institute) is a not for profit organization
and is a registered charity under the Income Tax Act. The Institute was formed to advance
education & research on climate change and sustainability. The Institute is exempt from paying
income tax under section 149 (1) (f) of the Income Tax Act.

2. Significant accounting policies

The Institute follows accounting principles generally accepted in Canada in preparing its financial
statements. The significant accounting policies used are as follows:

(a) Cash and cash equivalents
The Institute includes cash held by financial institutions in an operating account in the
determination of cash.

(b) Revenue recognition
All revenues are reported using the accrual basis of accounting. Amounts received in
advance for consultancy fees are classified as unearned revenue and recognized as
revenue at the time the goods are delivered or the services are provided. The Institute
follows the deferral method of accounting for contributions. Restricted contributions are
recognized as revenue in the year in which the related expenditures are incurred.
Unrestricted contributions are recognized as revenue when received or receivable when the
amount to be received can be reasonably estimated and collection is reasonably assured.

(c) Financial instruments
The Institute initially measures its financial assets and liabilities at fair value, except for
certain  non-arm's  length  transactions.  The  Institute  subsequently  measures  all  its
financial assets and financial liabilities at amortized cost.

(d) Contributed services
Directors and committee members volunteer their time to assist in the Institute's activities.
While these services benefit the Institute considerably, a reasonable estimate of their
amount and fair value cannot be made and, accordingly, these contributed services are not
recognized in the financial statements.

(e) Measurement uncertainty
The preparation of financial statements in conformity with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosures of contingent
liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reported period. Actual results could differ from those estimates.
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THE RESILIENCE INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2021

3. Accounts receivable

2021 2020

Grants receivable $ 13,854 $ 11,548
Goods and services tax receivable 3,228 2,859
Trade receivables - 68,929

$ 17,082 $ 83,336

4. Unearned revenue

Unearned revenue represents consultancy revenue received in the current period that is related
to services to be delivered in the subsequent period.

5. Deferred contributions

Deferred contributions relate to unspent externally restricted gifts or grants received in the
current period that is related to the subsequent period. Changes in the deferred contributions
balance are as follows:

Balance,
beginning

of year Received Recognized Repaid
Balance,

end of year

Foundation grants $ 104,092 $ 336,194 $ (224,544) $ - $ 215,742
Government grants 16,072 70,387 (77,434) (9,025) -
Other 254 88 - - 342

$ 120,418 $ 406,669 $ (301,978) $ (9,025) $ 216,084

6. Economic dependence

The Institute receives the majority of its revenue through government and foundation grants. The
Institute's continued operations are dependent on this funding.
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THE RESILIENCE INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2021

7. COVID-19

Events have occurred as a result of the COVID-19 (coronavirus) pandemic that have caused
economic uncertainty. The duration and impact of the COVID-19 pandemic, as well as the
effectiveness of government responses, remain unclear at this time.

Some of the key impacts include, but are not limited to, interruptions of production and supply
chains, unavailability of personnel, reductions in revenue, decline in value of financial
investments, disruptions or stoppages in non-essential travel, and the closure of facilities and
businesses. The Institute experienced difficulty spending funding on projects due to limited travel
and actionable activity in communities.

The Institute is following Government guidelines and has developed policies to ensure the safety
of employees is maintained. Management is not aware of any material impairments that will
impact the financial assets or liabilities of the company due to the pandemic.

8. Subsequent event

Effective April 1, 2021 the Institute is operating under a new federal not-for-profit corporation
under the legal name of The Resilience Institute. All assets, liabilities and operations will be
transferred to the new federally incorporated entity. The previously provincially incorporated
entity will be dissolved once the transition is finalized.

9. Comparative figures

The financial statements have been reclassified, where applicable, to conform to the
presentation used in the current year. The changes do not affect prior year earnings.
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